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Compare and Contrast the Functions of the World Bank and the International Monetary Fund

In the world, globalization is facilitated by several organizations but the major ones are the World Bank, International Monetary Fund (IMF) and World Trade Organization (WTO). For a long time, there has been confusion among people concerning the functions of the World Bank and IMF. The main difference between the two is that the World Bank was established to focus on development while the IMF was formed as a cooperative organization (Vetterlein, 2013). However, in regards to their functions, the two compare and contrast in various ways. 
To start with, the main function of both IMF and World Bank is to establish a structure for development and economic support that would create a more steady and prosperous economy in the world. Although IMF and World Bank share a similar goal, their approaches towards the goal contrast. As the World Bank concentrates on long-term development of economies and reduction of poverty, the IMF focuses on issues such as financial stability and microeconomic (Blackmon, 2008). 
Additionally, the two institutions offer financial support. As for the IMF, it provides medium-term loans as well as helping countries to come up with policy programs which can be used to solve problems from balance of payments when a country is not sufficiently financed to meet its net international payments. In contrast, the World Bank promotes economic development through provision of technical and financial support which help countries to reform certain sectors in the economy like schools, fighting diseases, and many more (Vetterlein, 2013). 
Both IMF and World Bank have worked together for a long time in reducing debt burdens as one of their functions. However, their functions in this factor contrast. As their staffs collaborate closely in offering assistance and policy issues, they conduct their missions in parallel. The IMF assesses a country’s general economic situation and policies, which informs the World Bank on how to assess the potential development reform. Correspondingly, the advice from World Bank on both structural and sectoral reforms enlightens the IMF on the best policy advice (Blackmon, 2008).
 To help its member nations, the IMF manages a pool of money from which the members can borrow when they face challenges. However, it should be noted that the IMF is not primarily a lending institution like the World Bank, but it is an overseer of the monetary and exchange rate policies of the member nations. Contrary, to help its members, World Bank uses contributions from member countries and it also issues bonds. Unlike the IMF, the World Bank does not oversee monetary or exchange rates, but it is always focused on its central function of promoting economic and social progress in developing countries through increasing productivity (Blackmon, 2008). 
Lastly, although both IMF and World Bank offer assistance, their approaches contrast.  The IMF offers assistance to both the developing countries and the industrial ones by providing short to medium term credits. On the contrary, the World Bank provides its support only to the poor developing nations with a per capita Gross national product (GNP) of less than 865 dollars a year (Vetterlein, 2013). 
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